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Disclaimer 
Forward Looking Statements Disclaimer 
All statements contained herein, as well as oral statements that may be made by Veraz Petroleum Ltd. (the ñCorporationò) or by officers, directors or employees of the 

Corporation acting on the Corporationôs behalf, that are not statements of historical fact, constitute ñforward looking statementsò and are made pursuant to applicable 

and relevant securities and corporate legislation in countries where the Corporation is conducting business and/or investor relations. Such forward looking statements 

reflect current views about future events and involve known and unknown risks, uncertainties and other factors that could cause the actual results of the Corporation to 

be materially different from the historical results or from any future results expressed or implied by such forward looking statements. The statements made herein are 

subject to such risks, uncertainties and other factors as will be outlined in the prospectus and may not be used, quoted or referred to by you for any purpose 

whatsoever. The Corporation is not obligated to revise or update any forward looking statements in order to reflect events or circumstances that may arise after the date 

of this presentation. 

No Solicitation: This presentation is for informational purposes only and is not intended as a solicitation or offering of securities in any jurisdiction. The information 

contained in this presentation is not intended to qualify, supplement or amend information disclosed under corporate and securities legislation of any jurisdiction 

applicable to the Corporation and should not be relied upon for the purpose of making investment decisions concerning any securities of the Corporation. 

Resources: In this presentation, the Corporation discloses contingent and prospective resource estimates. Unless otherwise indicated, all resources in this 

presentation are internal estimates of the Corporation only and have not been reviewed by any independent third party. In addition, unless otherwise indicated, the 

resource estimates included in this presentation are best estimates. A best estimate is the best estimate of the quantity that will actually be recovered from the 

accumulation, which under probabilistic methodology reflects a mean confidence level. Contingent resources are those quantities of petroleum estimated, as of a given 

date, to be potentially recoverable from known accumulations using established technology or technology under development, but which are not currently considered to 

be commercially recoverable. There is no certainty that it will ever be commercially viable to produce any portion of these resources. Prospective resources are those 

quantities of petroleum estimated, as of a given date, to be potentially recoverable from undiscovered accumulations by application of future development projects. 

There is no certainty that any portion of the resources will be discovered. If discovered, there is no certainty that it will be commercially viable to produce any portion of 

the resources. 
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Key Messages 

Á 100% Peru focused exploration company 

Á Drilling to commence Q4/2011 on Block 126 

Á Two/three well program will test 186MMbbls gross recoverable resource 

Á Joint venture with Petrominerales Ltd. (TSX ðPMG) in Blocks 126, 141 and 161- 

20% WI in 5.4MM gross acres 

Á Experienced management group with intimate knowledge of hydrocarbon 

industry in Peru 

Á Strong Peruvian E&P environment: 

Á Stable market oriented government has continued with election of President Humala 

Á Attractive royalty regime with no PSAõs 

Á Taxation levels legislatively guaranteed through term of Contracts 

Á Taxation treaties between Canada and Peru 
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Capitalization Summary 

Á Current Share Capital: 

Á Issued and outstanding    53,523,580 

Á Share price (October 14, 2011)    $0.55 

Á Market capitalization      $ 29.4MM 

Á Insider holdings     7.1% (11.7% FD) 

Á Dilutive Securities: 

ÁWarrants (expire June 2012 @ $1.10)   10,500,000 

Á Employee and Director Options    4,155,000 

Á Financial: 

ÁWorking capital (June 30, 2011-unaudited)                    USD$ 14.5MM 

Á Remaining carried working interest (August 31)  USD$  217k 

     

Á Listings: 

Á TSX-V- VRZ 
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Significant Milestones  

Á October 2007: Signed seven year exploration contract for Block 126 

 

Á November 2008 : Joint venture agreement signed with Petrominerales Ltd. for 45% of Block 126. PMG 

provided USD$9.5MM to fund Veraz portion of EIA, seismic program and operations 

 

Á December 2008 : First Exploration Period completed for Block 126 

 

Á December 2009: 150 sq. km 3D and 50 km 2D seismic program completed on Block 126 

 

Á February 2010: Listed on the TSX-V 

 

Á October 2010: Petrominerales acquired additional 25% of Block 126 from Veraz in exchange for: 

Á Repayment of USD$2.25MM in costs 

Á Payment of the first USD$4.5MM of Veraz costs for drilling program on Block 126  

Á 20% working interest in Blocks 141 and 161 

Á Bonus payment of USD$2.0MM for each of 4, 8, 12 and 16MMbbls recovered from Block 126 

Á November 2010: Completed equity financing of $15.3MM 

Á December 2010: Second Exploration Period completed for Block 126  

Á November 2011: Anticipated beginning of drilling program 
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2011-2012 Capital Program 

Block 126: 

Á Drill La Colpa 2X and Sheshea 1X    $8.0MM 

Á La Colpa Norte lease construction   $800k 

Á Logistics bases and infrastructure costs   $5.2MM 

Á Contingency      $1.2MM 

Á Drill La Colpa Norte (contingent on LC 2X)   $4.0MM 

Block 161: 

Á EIA for new seismic program    $200k 

Block 141: 

Á EIA for new seismic program    $200k 

G&A:       $1.4MM 

 

      Total:  $23.0MM 
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Key Infrastructure 

Á Existing 200,000 bbls/d capacity oil 

pipeline with 160,000 bbls/d excess 

capacity 

Á Six major oil refineries 

Á Parallel natural gas / NGL pipelines 

carry production from Camisea to 

Lima; 675MMcf/d capacity 

Á LNG facility completed in 2010 south 

of Lima 

Á Camisea pipeline currently being 

expanded with a new leg to the 

south. 

 

Talara Basin 
1,500+ MMbbl 

produced / proved 

Ucayali Basin 
800 MMbbl 

12.5 tcf 

produced / proved 

Maranon Basin 
1,000+ MMbbl 

produced / proved 

Madre De Dios Basin 
2.5 tcf proved 

Source: http://mirror.perupetro.com.pe 
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Ucayali Basin: Overview 

ÁSituated in east central Peru 

ÁActivity since first commercial 

discovery in 1938 include: 
Áapprox. 13,400 km of 2D seismic data 

shot 
Á50 wells drilled 
ÁThree oilfields discovered: 
ïAgua Caliente (1938)  
ïMaquia (1958)   
ïPacay (1958)  

ÁFive gas/condensate fields discovered: 
ïSan Martin (1984) 
ïMipaya (1987) 
ïCashiriari (1996) 
ïPagorene (1998)  
ïAguaytia (1961) 

ÁThe Ucayali has similar tectonic 

history to the WCSB 

 

Camisea Gas Project: 

11.7 Tcf natural gas/  

 645 MMbbl of NGLs 

proven reserves 

Ucayali  

Block 126 

Maquia 

Oil Field 
Agua 

Caliente 

Oil Field 

Aguaytia 

Gas Field 

Camisea 

Gas-Condensate 

Province 

Source: Peru Ministry of Energy and Mines 

PMG 

CEPSA 
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Block 126 

Á Two/three well drilling program commencing Q4/2011 will test 186MMbbl best 

case recoverable potential 

Á Demonstrated hydrocarbon occurrence reduces exploration risk 

Á Located adjacent to the Ucayali River providing year-round access for 

transportation of equipment and barging of oil production 

Á Veraz has established a positive working relationship with the communities 

located on Block 126 during the EIA and seismic acquisition processes 

Á New drilling technology has not been employed on Block 126 

ÁRoyalties: 

ÁOption 1: Sliding scale: 5% - 20% 

ÁOption 2: Economic results methodology 

Á5% fixed royalty plus a variable royalty 
ï Variable royalty is calculated using income vs. expenditures and has maximum value of 20% 
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Block 126: History 
Á1986 ð Occidental Petroleum Corporation (òOccidentaló) 

contracted Block 126: 

ÁSpent approximately USD $20MM on seismic, drilling and 
infrastructure 

ÁDrilled two wells 

ÁLa Colpa 1X 
ï Tested oil 

ï Plugged and temporarily abandoned 

ï Occidental assigned 59 MMbbl OOIP / 7 MMbbl recoverable 

ÁPlatanal 1X 

Á1997 - Pangea Oil Corporation: 

ÁSpent approximately USD $10MM 

ÁShot 562 km of 2D seismic 

ÁDrilled Shahuinto 1X 

Existing La Colpa Well Pad 

Existing Lease Road 
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ALL MAPS REFLECT CHONTA 

TIME STRUCTURE 

1 . LA COLPA STRUCTURE 

Prospective: 99.42 MMbbl 

Recoverable 

2. LA COLPA SOUTH STRUCTURE 

Prospective: 20.64 MMbbl 

Recoverable 

Contingent: 28.63 MMbbl Recoverable 

3D SEISMIC  COMPLETED  2009 

2D SEISMIC COMPLETED 2009 

[* Resource estimates represent best case, gross, unrisked and as estimated by management using 

the Rose Technique and have not been reviewed by independent 3rd parties] 

3. SHESHEA 

SHAHUINTO 

CUSHABATAY/ENE LEAD 

Prospects and Best Case Resource 

Estimates: Block 126 

Prospective: 58.35 MMbbl Recoverable 

Prospective: 143.33 MMbbl 

Recoverable 
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Block 126: Gross Internal Resources  

Assessment 
Á Veraz management estimates, effective February 2010, of the gross low, best and high 

case resources potential of Block 126 using a lognormal size distribution model.  These 

values are internal estimates and have not been reviewed by an independent 3rd Party: 
                              

(1)   Contingent Resources are those quantities of petroleum estimated, as of a given date, to be potentially recoverable from known accumulations , using known technology or technology in 

development, but which are not considered currently to be commercially recoverable. There is no certainty that it will be commercially viable to produce any portion of these reserves. 

(2)   Prospective resources are those quantities of petroleum estimated, as of a given date, to be potentially recoverable from undiscovered accumulations by application of future development 

projects. There is no certainty that any portion of the resources will be discovered.  If discovered, there is no certainty that it will be commercially viable to produce any portion of the reserves. 

 

Contingent Resource Estimate(1) 

Property/Lead 

Low Estimate  

(P90)  

Best Estimate  

(Mean) 

High Estimate  

(P10) 

MMbbls MMbbls MMbbls 

La Colpa Structure 3.8 28.6 70.4 

Prospective Resource Estimate(2) 

Property/Lead 

Low Estimate  

(P90)  

Best Estimate  

(Mean) 

High Estimate  

(P10) 

MMbbls MMbbls MMbbls 

La Colpa Structure 3.5 58.4 157.0 

La Colpa South Structure 

5.3 99.4 266.1 

4.1 20.6 47.6 

Sheshea Structure  

0.8 7.3 18.6 

Shahuinto Cushabatay/Ene  13.3 143.3 638.7 

Total(1) 26.9 329.0 1,127.9 

Poco La Colpa Structure 
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Seismic Showing  óWedgeô Concept 

Original  Well 

South North West 

New Well 

Chonta Marker 

Base Agua 

Caliente 

Copacabana 

Cushabatay/

Ene Wedge 
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Cross Section from La Colpa 1X to New 

La Colpa 2X 
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Original  Well New Well 

South North 

Agua Caliente: 

13m Pay 

Copacabana Pay Zone 

Cushabatay and 

Permian Subcrops 
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Block 161 

Á Seven year, five phase exploration 

contract 

Á 1.23 million acres gross 

Á Committed to acquire 350km of new 

2D seismic by June 2012 

Á EIA underway for the seismic 

Á Sliding scale royalty from 37-52% 

Á Proximal to significant producing 

fields 
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Prospects and Best Case Resource 

Estimates: Block 161 
 Á Existing seismic helps 

delineate prospects 

Á 2012 seismic program 

will further refine 

prospects and generate 

new ideas 

Á Aguaytia structure has 

reserves of ~450Bcf of 

gas and 25MMbbl of 

condensate 

Base of Tertiary Time Structure 

Aguaytia Structure 

Tahuaya Structure 

Pisqui Structure 

Pisqui Subcrop Prospect: 

48MMbbl 

10km 

Available Seismic 
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Pisqui Structure and óWedgeô Play 
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Devonian 

Undrilled ôWedgeõ with possible 

Camisea equivalent stratigraphy 

West East 


